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A bit of enthralling text from our lawyers

This communicationis on behalf of eShares, Inc. dba Carta, Inc. This
communicationis not to be construed as legal, financial, or tax advice and is for
informational purposes only.

This communicationis notintended as arecommendation, offer, or solicitation for
the purchase or sale of any security. Although this presentation may provide
information concerning potential legal issues, it is not a substitute forlegal advice
and any opinions or conclusions provided in this presentation shall not be ascribed
to Carta. Carta does not assume any liability for reliance on the information
provided herein.
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Yes. You can get this deck.

Email peter.walker@carta.com

©2024 eShares Inc., d/b/a Carta Inc. (“Carta”). All rights reserved.



Where does this data come from?

e Cartaaggregatesandanonymizesthe datafrom 45,000+ cap
tables currently active on our platform.

e Thatincludes datafrom priced equity rounds (exact dates,
round sizes, etc) as well as SAFE or Convertible Note
fundraising (over 110,000 individual SAFEs/Notes signed by
Carta companies since 2020).

e Unlessotherwise noted, all figuresreferto US companies.
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One of these years was not like the other ones

Total cashraised by quarter by companies on Carta, Q12018—Q2 2024 | Q2 2024 figure not final
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No stage is having much fun, but it’s worse in late-stage

Percent changein capital invested by stage in comparisonto Q12021| Q12021-Q12024
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Median time from seed to Series A decreasedin Q2

| Median |

Days between primary financings, Q12019—Q2 2024 |
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Getting from Seed to Series Ais areal challenge

Percent of seed-stage startups raising a Series A by quarters from cohort inception | Cohorts Q12019-Q2 2022
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Getting from Seed to Series Ais areal challenge

Percent of seed-stage startups raising a Series A by quarters from cohort inception | Cohorts Q12019-Q2 2022
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Getting from Seed to Series Ais areal challenge

Percent of seed-stage startups raising a Series A by quarters from cohort inception | Cohorts Q12019-Q2 2022
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Frequency of bridge rounds declined in Q2 for post-seed rounds

Q12022—-Q22024

Percent of allrounds that were bridge rounds by stage
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Down rounds decreased in Q2 to a six-quarter low

Percent of allrounds that were down rounds in a given quarter, Q12019—Q2 2024
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One path out - shutdowns continue

Total Cartacompanies that closed due to bankruptcy or dissolution by half year
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Startup M&A continued on upward trend in Q2

Total acquired startups on Carta by quarter, Q12019—Q2 2024
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Investment pre-priced round held steady to start 2024

Total dollars raised by quarter, US pre-priced rounds on SAFEs and Convertible Notes | Q12020-Q2 2024
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SAFEs dominate in pre-priced round startup investing

Percent of US pre-priced rounds by instrument | SAFEs vs Convertible Notes | Q12020-Q12024
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The post-money SAFE is now the default type

Percent of pre-priced round SAFEs by type | Post-money | Pre-money | Q12020-Q12024
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About 92% of SAFEs had a valuation cap in Q2 2024

Percent of pre-priced round SAFEs by conversionterms | Q12021-Q2 2024

Valuation Cap Only | Valuation Cap + Discount | Discount Only | Uncapped, No Discount
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Valuation caps steadily rise asround s

| Q12022-Q12024
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Valuation cap benchmarks by post-money SAFE round size |
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Dilutionin alarge SAFE round matches a priced seed round

Expected dilution benchmarks by post-money SAFE round size | Q12022-Q12024
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SAFE round industry map: $1M-$2.4Mraised

Industry benchmarks for valuation caps in post-money SAFE rounds with $IM-$2.4Mraised | April 2023—March 2024
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Founders switch to priced equity from SAFEs around $3M
Percent of rounds on SAFEs vs priced equity by round size (only includes priced seed rounds) | April 2023-March 2024

Round Size Share on SAFEs vs

Under $500K 98%
$500K-$999K
$1M-$1.9M
$2M-$2.9M
$3M-$3.9M

$4M-$4.9M

$5M+




Our Agenda

The Necessary Context
Pre-Seed Today
Priced Rounds Today

Team Dynamics



There are many thriving startup ecosystems

US metro areas ranked by total capital invested into pre-seed, seed, and Series A startups | 2023-H12024

Rank Metro Area

Percent of total invested capital for Pre-Seed, Seed, and Series A

1 BayArea $12.28 UETAN R T 30.46%
2 New York $5.18 12.72% om
3 Boston $4.28 10.40%
4 LosAngeles  [NCITINN 6.45%
5 Seattle 3.86%
6 Austin 3.21%
7 DC 2.48%
8 Miami 2.43%
9 SanDiego 2.37%
10 Denver/Boulder 2.20%
11 Chicago 1.87%
12 Pittsburgh 1.22%
13 Philly 1.21%
14 Atlanta 1.12%
15 Houston 1.08%
16 Dallas-FW 1.01% Tier 5| Top 20
17 Detroit 0.91%
18 Phoenix 0.79%
19 Nashville 0.69%
20 ResearchTriangle | 0.65%
$0B $2B $4B $6B $8B $10B $12B $14B

sinc.,d/b/aC

Rumors of the death of the Bay Area
have been greatly exaggerated

— Bostonisnow firmly inthe top 3

Thisis getting crowded!



Primary priced seed valuations reached a new highin Q2

Seedroundvolume and median pre-money valuations for primary and rounds, Q12020—Q2 2024
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Primary Series A valuations remained flatin Q2

Series Around volume and median pre-money valuations for primary and rounds, Q12020—Q2 2024
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These stage names contain multitudes

US metro areas ranked by total capital invested into startups from Q2 2023-Q12024

Venture Stage Percentile PQ?.‘U";ﬁZiy Cash Raised Dilution
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20% rule of thumb in early-stage venture? True.

Median equity sold to investors in primary rounds | US startups on Cartain 2023
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Bridge round dilution settles around half of primary rounds

25th/50th/75th percentile equity sold to investors in primary & bridge rounds | US startups on Cartain 2023

Stage Type Equity percentiles by year and round | white dots are median equity sold
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High liquidation preferences are back on the menu

Percent of all deals by stage with liquidation preference over1x | Q12019-
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2024

Net headcount will
likely rise in April as
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New hiresin January 2024 lowest since January 2020

Employees hired, ,and by month across all companies on Carta | Jan 2020-Apr 2024

2020 2021 2022 2025 2024

(0000 Jan2022
72,377 new hires
60,000
50,000 Jan 2021
41,488 new hires Jan2023 .
39,201 new hires

40,000

Jan2020
33,657 new hires

Jan2024
27,677 new hires

30,000 -
o250 Sy
aness = ~~.
Total Departures
20,000 ’
.~ ©
l' ‘\ e N eesa=cas “-"
~_ [} P ot
Set Sa e’ e e
- ~.~"§~ "__--
10,000 .
0
CQ“L>sC?)O)Q_“’>()C_Q‘-“>~.{:?)U)Q_"‘>()!:_Q‘-‘->\C?>O7Q_“'>()‘:_(]““>~.C?)O)Q_“'>()£:_QLL
S0 2353 00 VO8I QLTSS LRLOIOVDSOVDIL2TSAI ooLOoOVbovs 9T o2as=30LoOosolI L
SwE a3y S T 0O Z B il s T NnO0OZo " LwLTL3s S T 0O ZA LS S T n0zZzpo > w2



SaaS startups are ~20% smaller at Series A thanin H12020

Average SaaS startup headcount at the date of fundraise by stage and year
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Engineers expanded their share of all new startup hires

Percent of new employees by hire year and function | All functions with 4% or higher share shown below
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Equity packages have found a new normal

Average percent changein salary and fully diluted equity | All data relative to Nov 2022 | Companies worth $1M-$10B
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Note: Data above from the following job functions - Customer Success, Data, Design, Engineering, HR/Recruiting, Marketing, Operations, Product, Sales, Support
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